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Cooperation with War Department 


At the invitation of the secretary of war, 
the president of the American Institute of 
Accountants has appointed a special com- 
mittee consisting of W. Sanders Davies, 
chairman, Arthur W. Teele and William H. 
West to represent the Institute at a meeting 
to be held at Washington, January 16th. 
This meeting is called for the purpose of 
discussing the general question of construc- 
tion problems arising under the administra- 
tion of the war department. 

On October 20, 1924, at the request of 
the secretary of war, thirty civilians who 
were notably identified with construction 
during the world war met with officers of 
the war department and discussed the gen- 
eral construction programme. At that 
meeting W. Sanders Davies and William H. 
West were invited to represent accountancy. 
The ideas of the war department were out- 
lined by officers of the department and 
thereafter at the suggestion of the secretary 
of war a permanent organization was effect- 
ed with the intention of bringing to the as- 
sistance of the war department the advice 
of specialists in the various departments of 
civilian life. An executive committee con- 
sisting of ten members, one of whom is W. 
Sanders Davies, was elected. 

The meeting to be held on January 16th 
is an outcome of the meeting of October 20. 


American Association of University 
‘Instructors in Accounting 
Annual Meeting 


The names of several members and asso- 
ciates of the Institute appeared on the pro- 
gramme of the ninth annual meeting of the 
American Association of University In- 
structors in Accounting, held in Chicago, 
December 30 and 31. 

Edward E. Gore, immediate past-presi- 
dent of the Institute, spoke at the Tuesday 


morning session on Modern Tendencies in 
Accounting Practice from the Point of View 
of the Public Accountant. Arthur E. An- 
derson spoke at the same session on Finan- 
cial and Industrial Investigations. The dis- 
cussion of this address was led by John T. 
Madden of New York, and Thomas J. 
Reedy of Chicago. 

At the afternoon session of December 30. 
President John B. Niven of the Institute, 
spoke on The Relation of the American In- 
stitute of Accountants to Accounting In- 
struction. John R. Wildman, chairman of 
the committee on education, of the Ameri- 
can Institute of Accountants, spoke at the 
same session on The Educational Pro- 
gramme of the Institute. H. T. Scovill 
spoke at the same session on The Relation 
of Accounting Instructors to Professional 
Associations. 

At the morning session, December 31, 
David Himmelblau of Chicago, spoke on 
Handling Claims for Credit for Work 
Taken in Other Institutions. The discus- 
sion of this address was led by Roy B. Kes- 
ter of New York. 

J. Hugh Jackson, at the afternoon session 
of December 31, spoke on The Auditor's 
Report. At the same session James Dohr 
of New York spoke on Some Phases of 
Joint Costs. 


National Distribution Conference | 


George Rea of New York was designated 
by the president of the Institute to repre- 
sent the Institute at the National Distribu- 
tion Conference conducted January 14th 
and 15th by the Chamber of Commerce of 
the United States of America, at its head- 
quarters in Washington. 

National Association of Purchasing 

Agents Conference 

The National Association of Purchasing 

Agents invited the American Institute of 
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Accountants to be represented at a national 
conference held in Washington January 
14th, to discuss standard invoice, inquiry 
and purchase order forms. President Niven 
named George Rea to represent the Insti- 
tute at that meeting, which was held in the 
department of commerce. An estimate of 
the saving that may be effected by a coun- 
try-wide use of standard invoice forms in 
all branches of American industry and com- 
merce, places the figure at $15,000,000. A 
number of national organizations sent rep- 
resentatives to the conference. 


Public Accountant and Bank Auditor 


H. Leo Dalton, an associate of the Insti- 
tute, of Toledo, Ohio, in addressing the 
Ohio Association of Bank Auditors, at To- 
ledo, October 18th, on The Public Ac- 
countant’s Relation to the Bank Auditor, 
pointed out that the bank auditor devotes 
his activities primarily to internal auditing, 
while the public accountant is concerned 
with both internal and external auditing. 
Some of the points of common interest be- 
tween bank auditors and public accountants 
discussed by Mr. Dalton were: Confirma- 
tion of inquiries received from public ac- 
countants; the encouragement of the adop- 
tion by customers of those accounting 
features which will be instrumental in pro- 
ducing more accurate financial statements ; 
the combination of efforts of the public ac- 
countant and the bank auditor to prevent 
commercial fraud. 

Concerning verification statements re- 
quested of banks by public accountants, the 
speaker made the point that these requests 
should always be specific as to the informa- 
tion desired at a definite date, and likewise 
should carry the approval of the person in 
respect to whom the information is required. 
Mr. Dalton advocated the establishment of 
a definite routine in banks through which 
such inquiries should pass. He suggested 
that they be assigned to the bank auditor 
for answer. Such requests bring the bank 
auditor and the public accountant into close 
cooperation. The request indicates that an 
audit is in progress and that it is to the best 
interests of the bank that it be complete. 

The speaker suggested that banks encour- 
age the adoption by customers of those ac- 
counting features which will be instrumental 
in producing more accurate financial state- 
ments. A customer often will accept sug- 
gestions of the bank auditor as obligatory 


requirements rather than professional rec- 
ommendations. The public accountant, on . 
the other hand, has to depend entirely on 
moral suasion to secure the adoption of his 
recommendations. 

Mr. Dalton advocated the adoption of the 
termination of the natural business year as 
the proper time for closing books. At that 
time the business is free from intense effort 
and the merchandise stock is at its lowest, 
so that inventories can be taken more 
easily. 

He spoke also of the methods of codpera- 
tion between bank auditors and public ac- 
countants in preventing business crimes, in- 
cluding credit frauds and embezzlements. 


Reports on Members’ Activities Asked 
by Bureau of Public Affairs 


Accompanying this issue of the Bulletin 
as it goes to members and associates of the 
Institute, is a report blank prepared by the 
committee on public affairs, in which it asks 
that members and associates give informa- 
tion as to speeches delivered, articles and 
books written, and public service performed 
during December. A similar report blank 
is to be enclosed to members and associates 
with the Bulletin each month, except dur- 
ing the summer season. The information 
thus gained will be entered on the individual 
records of the members and associates main- 
tained by the bureau of public affairs, and 
will be announced in this Bulletin. 


Audit of Public Accounts 


The following resolution was adopted by 
the Western States Taxpayers conference 
at San Francisco October 6-7, 1924:° 


Whereas, taxpayers are entitled to receive 
full value for every dollar expended in public 
administration and should be guaranteed such 
safeguards as will best aid in the achievement 
of that end, and 

Whereas, the installation of adequate sys- 
tems of accounts and of modern office methods 
should yield the same practical results in pub- 
lic office as in well organized private institu- 
tions, and 

Whereas, the installation of such methods 
should be followed by intelligent supervision 
and examination in order to guarantee the sat- 
isfactory operation of such system, and 

Whereas, such supervision and examination 
should be conducted at regular intervals by 
men experienced in accounting; whose indepen- 
dent and impartial reports will be thoroughly 
enlightening to officials and taxpayers; and 
whose work will result in increased accuracy, 
efficiency and economy in public administra- 
tion. 
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THEREFORE, be it resolved by the West- 
ern States Taxpayers Association that we favor 
the passing of laws in our respective states that 
will require periodic audits of the financial rec- 
ords of cities, counties and school districts, by 
accountants duly licensed by law. 


Chicago Library’s Advice to Prospec- 
tive Accountants 


The Chicago Public Library has issued 
a leaflet describing its reading course in 
accounting in which it says: 

“Any man who intends to make account- 
ing his profession should prepare for either 
the state examination for the degree of cer- 
tified public acocuntant or the examination 
of the American Institute of Accountants. 
Passing the latter examination entitles the 
candidate to membership in the Institute. 
In thirty-eight* of the states the Institute 
examination questions are used by the state 
examiners, so that it is possible to become a 
certified public accountant and a member 
of the Institute by passing one examina- 
tion. 

“The American Institute requires all can- 
didates to have a high school education or 
its equivalent, and most of the states make 
the same requirement. A person who can- 
not meet this requirement should plan to 
make up his high school credits. The ex- 
amination of the Institute (and hence of 
thirty-eight states which use the Institute’s 
questions) covers four broad fields of an 
accountant’s work—namely, theory and 
practice of accounting, auditing, actuarial 
science (or applications of compound inter- 
est) and commercial law. 


National Association of Cost Account- 
ants Annual Meeting 


The annual meeting of the National As- 
sociation of Cost Accountants for 1925 will 
be held in Detroit next September. Plans 
for this meeting were discussed by the De- 
troit chapter of the association at its De- 
cember meeting. There was also a discus- 
sion on Inventory Control following the 
presentation of a paper on that topic by L. 
D. Crusoe. 


Railway Accounting Officers Associa- 
tion 


Twenty-one freight representatives of 
railroads operating in the United States and 
Canada met in Memphis, Tennessee, De- 


*The number should be thirty-four. 


cember 9, 1924, to attend a meeting of the 
committee on freight accounts of the Rail- 
way Accounting Officers Association. The 
sessions lasted three days. The freight ac- 
counts committee is divided into four sub- 
committees. 


Federal Act to Regulate Place of 
Meetings 


A measure has been introduced in con- 
gress under the provisions of which it will 
be possible for trade organizations and non- 
profit organizations incorporated in the 
District of Columbia to hold their annual 
and other regularly called meetings at places 
elsewhere than in the District of Columbia. 

This act may affect the American Insti- 
tute of Accountants which falls within the 
class described in it, but members and as- 
sociates of the Institute are already on rec- 
ord as agreeing to the holding of annual 
meetings outside the District of Columbia. 

The bill as introduced reads as follows: 


“An Act to permit meetings of societies, 
benevolent, educational, etc., organized un- 
der the laws of the District of Columbia, to 
be held outside of said district. 

“Be it enacted by the senate and house 
of representatives of the United States of 
America in congress assembled. 

“That the code of law for the District 
of Columbia be, and the same is hereby, 
amended by inserting another section, to 
be known as section 60la, which shall 
read as follows: 

“* Sec. 60la. That any society hereto- 
fore or hereafter organized under section 
599 of the code of law for the District of 
Columbia, for benevolent, charitable, edu- 
cational, literary, musical, scientific, religi- 
ous, or missionary purposes, including so- 
cieties formed for mutual improvement, or 
for the promotion of the arts, may provide 
in its by-laws that meetings of its trustees, 
directors, or managers, or meetings of its 
members, may be held outside of the Dist- 
rict of Columbia, and all business transac- 
ted at such meetings shall be valid in all 
respects as if such meetings were held 
within said District.’” 


It is believed that this measure, if it be- 
comes a law will assure the validity of meet- 
ings of benevolent and educational corpor- 
ations elsewhere than in the District of 
Columbia. The Chamber of Commerce of 


the United States is in the same situation as 
the American Institute of Accountants. 

In a statement referring to the proposed 
act, it is pointed out that chapter XVIII 
of the code of law of the District of Col- 
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umbia, deals with corporations; and sub- 
chapter III thereof deals with societies such 
as benevolent and educational organizations. 
Section 601, relating to the trustees thereof, 
states “such incorporated society may elect 
its trustees, directors or managers at such 
time and place and in such manner as 
may be specified in its by-laws. 

In the absence of statutory provision the 
validity of acts done at meetings of stock- 
holders or members outside of the state 
or district of incorporation is extremely 
doubtful: Cook on Corporations, 8th Ed. 
Vol. III, Sec. 589. 

The laws of many states provide that 
meetings of stockholders may be held out- 
side of the state of incorporation. These 
include Alabama, Arizona, Colorado, Dela- 
ware, Florida, Michigan, Minnesota, Ne- 
vada, New Jersey, South Dakota, West Vir- 
ginia and South Carolina. 

Section 760 of the code of law of the 
District of Columbia expressly provides that 
fraternal beneficial associations which are 
organized under subchapter XII of the 
chapter on corporations may hold their 
meetings outside of the District of Colum- 
bia. 

There are many societies which are ben- 


evolent, charitable, educational, scientific, 
etc., which are of national character. It is 
appropriate to have these national societies 
organized under the laws of the District 
of Columbia rather than under state 
laws, and it is believed that it should be 
the policy of congress to encourage these 
national societies to organize under Dis- 
trict of Columbia laws. Many of these 
societies, however, have a membership resi- 
dent in widely scattered parts of the United 
States. These societies desire to vary the 
place of holding their annual meetings so 
that from time to time all members may 
have an opportunity of attending without 
going far from their homes. 


Proceedings of Cost Accounting 
Conference 


The proceedings of the Chicago Confer- 
ence on Uniform Cost Accounting are ready 
for distribution, according to the depart- 
ment of manufacture of the Chamber of 
Commerce of the United States. The pro- 
ceedings include surveys of cost accounting 
developments in the printing ink, fresh milk, 
corrugated and fibre box, printing, rubber, 
mill work and photo-engraving trades. 


INSTITUTE CHAPTERS 


Northern Ohio 


A directory of members arranged geo- 
graphically, alphabetically and by firm af- 
filiation has been issued by the Northern 
Ohio Chapter of the American Institute of 
Accountants. It contains the names of six- 
ty-eight members and associates of the In- 
stitute. The foreword says: 

“The American Institute of Accountants pre- 
scribes the qualifications of its members and 
associates. It endeavors to regulate the prac- 
tice of the profession of public accounting from 
within the profession itself, through laws, rules, 
standards and ideals which the organized pro- 
fession represented by the Institute, has for- 
mally enacted and promulgated. 

“Its standards are as exacting as those of any 
professional organization. They include: 

“(1) High preliminary educational require- 
ments. 
Sound professional education and 
training. 
High moral character and good rep- 
utation. 
Passing a written examination in law, 
auditing and theory and practice of 
accounts given by its own examining 
board. (Institute examinations have 


“(2) 
“(3) 
“(4) 


been adopted by state boards of ac- 
countancy of thirty-four states and 
one territory as the examination for 
the certified public accountant (C. P. 
A.) certificate. 

Continuous practice as a public ac- 
countant for not less than five years, 
for members; continuous practice for 
from two to four years (depending on 
kind and character of professional 
qualification) for associates. 

“In certain cases the board of examiners may, 
in lieu of its examination, accept the C. P. A. 
certificate of an applicant who obtained it by 
an examination recognized by the board as 
being of equal standard with its own if such 
applicant has in addition the practice and other 
necessary qualifications. 

“A member or an associate is liable to ex- 
pulsion for a violation of any rule of conduct 
of the Institute or conduct discreditable to a 
public accountant. 

“The accountants listed herein are commend- 
ed to your consideration as responsible and 
qualified.” 


The pamphlet recites that the Institute is 
the successor of the American Association 
of Public Accountants organized in 1887. 
The names of nineteen committees of the 


Institute are given, and this further infor- 
mation about the Institute is published: 


_ “Directly or through separate corporations 
it owns— 

“(1) Its own five-story building in New 
York which houses its various ac- 
tivities. 

Owns and publishes The Journal of 
Accountancy, a monthly _ technical 
magazine. 

Publishes the Bulletin, a monthly 
sixteen-page pamphlet reporting cur- 
rent activities of the Institute and 
containing professional news and in- 
formation. 

Publishes periodical bulletins contain- 
ing answers to technical questions 
which cannot be answered from books 
or other data in print but are ob- 
tained through the Bureau of Infor- 
mation from persons having the in- 
formation. 

Publishes professional and technical 
books, the publication of some of 
which could not be undertaken for 
profit, the most notable being The 
Accountants’ Index (1578 pages) and 
supplement. This is an index and 
reference to all known English liter- 
ature on the subject of accounting 
in print in 1912 and published since 
that year. 

Owns a library (available to all ac- 
countants) and has an endowment 
fund (at present over $200,000, es- 
tablished through and being increased 
by gifts, bequests and initiation fees) 
the income from which is used for 
the support of the library and bureau 
of information. 

“The net assets of the Institute and its sub- 
sidiary corporations are approximately one quar- 
ter million dollars. 

“The current expenses of the Institute are 
paid from annual dues of members and asso- 
ciates. 

“The current expenses of the Board of Ex- 
aminers are paid from examination fees.” 


This publication of the Northern Ohio 
Chapter is a high example of the printer’s 
art. Two thouand copies have been sent 
out as first class mail to bankers, bank di- 
rectors, leading attorneys, judges and others 
who might be interested in supervising the 
selection of accountants in the forty-five 
counties of northern Ohio. A limited sup- 
ply is still retained for mailing on request 
to interested persons. 

The work of preparing this directory was 
undertaken in July and has been supported 
by members both in preparing material and 
in the financing, which was accomplished by 
voluntary contributions. 

The next meeting of the Northern Ohio 


“(2) 


“(3) 


“(4) 


(5) 


“(6) 
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chapter will be held April 11th, in accord- 
ance with the by-laws. 


Philadelphia 


The first meeting of the board of direc- 
tors of the Philadelphia chapter was held 
December 15th and the completion of the 
organization was effected. Adam A. Ross 
was chosen president, Peter S. Barton, vice- 
president, and R. G. Bennett, secretary- 
treasurer. The chapter will meet monthly 
on the fourh Friday of the month. The 
annual meeting will be held the fourth Fri- 
day in October. 


The by-laws of the Philadelpia chapter are 
as follows: 


Article I.—Name. 

Section 1. This organization shall be known 
as the Philadelphia chapter of the American 
Institute of Accountants. 

Article II.—Objects. 

Section 1. The objects of this chapter shall 
be to forward the interests of the American 
Institute of Accountants and aid and assist in 
carrying out its objects and purposes within the 
territory served by this chapter and to promote 
the interests of the members of this chapter 
in all matters relating to their successful prac- 
tice of the profession of accountancy. 

Article I1I].—Membership. 

Section 1. Membership in this chapter shall 
be divided into two (2) classes, to be known 
as members and associates, and shall be con- 
fined to the members and associates of the Am- 
erican Institute of Accountants. 

Article IV.—Directors. 

Section 1. The affairs of the chapter shall 
be governed by a board of five (5) directors, 
who shall be elected at the annual meeting of 
the members and who shall serve for a term of 
one year. 

Sec. 2 The board of directors shall meet 
at such time or times as in the opinion of the 
majority of the board may be necessary. 


Article V.—Officers. 

Section 1. The officers of this chapter shall 
consist of a president, vice-president, secretary 
and treasurer, to be elected by the board of 
directors from their number, and their term 
of office shall be one year. 

Section 2. One person may be elected to 
hold the offices of secretary and treasurer, 
should that course seem to be desirable to the 
members of the chapter. The secretary-treasu- 
rer of the chapter may be selected from the 
general membership, outside of the board. 

Article VI.—Duties of Officers. 
Section 1. The president shall preside at all 


meetings of the chapter and shall act for it in 
all matters where executive action is required 
and authorized by the board of directors. 
Section 2. The vice-president shall perform 
the duties of the president in the event of his 
absence or disability. 
Section 3. The secretary and treasurer shall 


Bulletin of American Institute of Accountants 


perform the duties ordinarily attaching to such 
offices. 
Article VII.—Subsidiary Bodies. 

Section 1. This chapter may organize sub- 
sidiary bodies, the membership of which shall 
be composed exclusively of persons engaged in 
the work of public accountancy, who are not 
members of the American Institute of Account- 
ants but intend to adopt accountancy as a pro- 
fession and have expressed a purpose of becom- 
ing members of the American Institute of Ac- 
countants when their preparation for such mem- 
bership shall have been completed. 

Article VIII.—Meetings. 

Section 1. Regular meetings of the chapter 
shall be held on the fourth Friday of each 
month, and the meeting to be held on the 
fourth Friday of the month of October shall 
be the annual meeting at which directors are 
elected. 

Section 2. Special meetings of the chapter 
may be called by the president or secretary 
when, in the judgment of either, such special 
meeting is necessary and the president or secre- 
tary shall call a special meeting whenever either 
is requested so to do by three members of the 
board of directors or by seven members of the 
chapter. The object of any special meeting 
shall be stated in the call and the business of 
the meeting shall be restricted to the object 
stated. 


Article [X.—Amendments. 


Section 1. Amendments to these by-laws 
may be proposed to the council of the American 
Institute of Accountants and shall become ef- 
fective only after receiving the approval of said 
council. 


Rhode Island 


The organization meeting of the Rhode 
Island chapter was held at the Shrine Club, 
Providence, December 12, 1924. The mem- 
bers present were Lewis G. Fisher, George 
B. Clegg, William H. Moies, William H. 


Scott, S. George Hay, George B. Clegg, Jr., 
William H. Segur, Ernest L. Goodman. 
Lewis G. Fisher acted as temporary chair- 
man. The following board of directors was 
elected to serve until October, 1925, or until 
their successors have been elected and quali- 
fied : Lewis G. Fisher, S. George Hay, Ernest 
L. Goodman, William H. Scott and George 
B. Clegg. By-laws were adopted, which are 
in substance those suggested by the Amer- 
ican Institute of Accountants. Meetings are 
to be held at the call of the board of direc- 
tors and the meeting held in October is to 
be the annual meeting. The board of direc- 
tors chose officers as follows: president, 
Lewis G. Fisher, vice-president, S. George 
Hay, secretary-treasurer, Ernest L Good- 
man. 


St. Louis 


The St. Louis chapter of the American In- 
stitute of Accountants held a joint meeting 
with the St. Louis chapter of the Missouri 
Society of Certified Public Accountants on 
December 4th. An account of this meeting 
will be found under the heading News of 
Local Societies. 


Southern Ohio 


Plans are being made by the Southern 
Ohio Chapter for the regional meeting to be 
held in Cincinnati next May. The decision 
to extend the invitation to hold this region- 
al meeting in Cincinnati was reached at a 
meeting of the chapter held November 29th, 
1924. No meeting has been held since that 
time. 


BOARD OF EXAMINERS 


The board of examiners, following its 
meeting of January 6th, has recommended 
the admission of 36 new members and 15 
new associates. It has recommended also 
the advancement of eight associates to full 
membership. The names of the proposed 
new members and associates and of those 
whose advancement has been recommended 
accompany this bulletin as it goes to the 
membership of this Institute. The council 


of the Institute is now voting by mail ballot 
on the recommendations of the board. If 
elected by the council the applicants men- 
tioned in the list will be admitted to mem- 
bership unless protest is made by February 
Ist. 

All results of the examinations were sent 
December 13th to the state boards coopera- 
ing with the Institute. 


COMMITTEE ACTIVITIES 
Executive 


At a meeting of the Executive committee 
December 18th approval was given to the 
request received from the secretary of war 
that the Institute name representatives to at- 


tend a meeting to be held Friday, January 
16, 1925, at the Washington Hotel, Wash- 
ington, D. C., to assist the war department 
in its studies of the problem of construc- 
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tion. The appointment of this committee 
is announced elsewhere in this bulletin. 

The committee considered a letter from 
a member which was in the nature of a pro- 
test against a recent ruling of the bureau 
of internal revenue to the effect that when 
a claim for refund has been disallowed no 
appeal is possible. The suggestion was 
made that the bureau of public affairs should 
give publicity to this protest. The commit- 
tee also recommended that the matter be re- 
ferred to the committee on federal legis- 
lation for action. 


Federal Legislation 


The committee on federal legislation met 
in Washington, D. C., December 11th and 
determined to favor the introduction of 
amendments to the revenue law of 1924 
covering the following subjects: 


(1) The extension of jurisdiction of 
the board of tax appeals in all matters, in- 
cluding claims for refund, claims for credit 
and any other issue arising out of the ad- 
ministration of any of the preceding revenue 
laws. 

(2) Requiring the commissioner of in- 
ternal revenue to bear the burden of proof 
in all cases where he has claimed additional 
assessment to be due, in hearings before the 
board of tax appeals. 

The committee further decided that it 
was in the interests of the Institute to lend 
its support to such efforts as the National 
Association of Credit Men may make with 
respect to the amendment of the bankrupt- 
cy law, and to certain measures in which the 

American Bankers’ Association indicates 
interest. 


Reports are to be received promptly by 
the committee on federal legislation, from 
various agencies in Washington, concern- 
ing matters of interest to the committee. 


Special Committee on Cooperation 
with Credit Men 


The special committee on codperation with 
credit men had a conference with an officer 
of the National Association of Credit Men 
on December 17th. Arthur H. Carter is 
chairman of the Institute’s committee, which 
also includes Andrew Stewart and Philip 
Miller. Colonel Carter outlined the pur- 
poses of the conference, and there was an 


informal discussion of the general topic of 
cooperation between the two organizations. 
The hope was expressed by the representa- 
tives of both bodies that closer relations 
might be established. Discussion of spe- 
cific methods of codperation developed the 
thought that for the present the two organi- 
zations could devote their energies to com- 
bating losses caused by commercial crimes, 
particularly credit frauds. Announcement 
was made that the Institute, through its 
committee on public affairs, would publish 
in the near future a letter-bulletin-on Credit 
Frauds. The representative of the credit 
men expressed pleasure at this definite move 
to be made by the Institute and outlined a 
plan of his organization to raise a large sum 
of money to be used in combating credit 
frauds. The National Association of Credit 
Men is to supply whatever information is 
neccessary for inclusion in the forthcoming 
letter-bulletin. 


Special Committee on Public Affairs 


Activities reaching into many fields have 
marked the past month for the special com- 
mittee on public affairs. The routine work 
of the committee has increased to such an 
extent that three stenographers in addition 
to the assisant secretary in charge of this 
work are required in order to keep pace 
with it. 

In response to the request of the commit- 
tee for information as to speeches delivered, 
articles and books written and public ser- 
vice performed, reports were made by mem- 
bers and associates of fifteen speeches de- 
livered during November, twenty-seven spe- 
cific instances of public service performed, 
and ten articles and books written and pub- 
lished. Announcements of these activities 
are published elsewhere in this bulletin, and 
form a record of definite results from the 
efforts of the committee to stimulate the 
public service, speaking and writing activi- 
ties of members and associates of the Insti- 
tute. 

The publicity service of the committee for 
the Toledo regional meeting was completed 
by providing those in attendance at that 
meeting with articles designed for use in 
their home newspapers upon the return of 
the delegates. The committee has offered 
similar services to the Texas chapter for 
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the midwest regional meeting to be held in 
May, 1925. 

A digest of the California arbitration 
law was sent to members and associates 
of the Institute in that state to be used in 
the effort for new legislation. Special news- 
paper aricles were prepared and sent for 
use in the San Francisco and Los Angeles 
papers. A suggestion was received from a 
California member that a special sub-com- 
mittee of California members and associates 
be organized to assist in the campaign for 
a new commercial arbitration law. Presi- 
dent Niven approved this suggestion and a 
committee will be named. 

There is a steady demand for copies of 
letter-bulletins 1 and 2 on Commercial Ar- 
bitration and The Crime Tendency respec- 
tively. 

Working relations have been established 
between the bureau of public affairs and 
the Motion Picture Producers and Distrib- 
utors of America, Inc., the organization 
headed by Will H. Hays. The motion- 
picture men have been making a study of 
improved forms of financial statements and 
of methods of reducing business crimes, 
including credit frauds and stock frauds. 


Eight hundred copies of letter bulletin 2 
were distributed by the New York Board of 
Trade and Transportation to its membership. 
The officers of that organization expressed 
the opinion that the information in this 
letter-bulletin was of exceptional value to 
all business men. 


The Lumber Co-operator, the official or- 
gan of the Northeastern Retail Lumeber- 
men’s Association, published an item con- 
cerning letter-bulletin 2 and requested a 
supply of these letter bulletins for distribu- 
tion to the members of the association. 

The interest and support of members and 
associates of the Institute in Indianapolis 
were sought in behalf of the commercial 
arbitration tribunal set up in that city by 
the Chamber of Commerce. 


E. E. Gore, of Chicago, and the chairman 
of the committee attended a luncheon of 
the Baltimore Association of Commerce de- 
voted to a discussion of the prevention of 
business crimes. 

The committee drafted a report for a 
Kansas City member of the Institute as to 
what has been done by surety companies 
for setting up preferential rates for firms 
who have outside audits made regularly. 


The committee is codperating with the 
Associated Advertising Clubs of the World 
to supply copies of letter-bulletin 2 to mem- 
bers of that organization who wish them. 

An article on The Crime Tendency by J. 
Pryse Goodwin, will appear in Business in 
an early issue. 

Newspaper articles concerning the results 
of the November examinations conducted 
by the Institute for certified public account- 
ant registration and for admission to the In- 
stitute were supplied to the Associated Press 
and the United Press Associations. 


The committee received a request from 
a Canadian school for permission to use in 
a course on commercial law the information 
on commercial arbitration contained in let- 
ter-bulletin 1. The request was granted. 

The committee provided newspaper arti- 
cles on the crime tendency for the use of 
an accountant in Paris. 

A representative of the committee at- 
tended a conference on January 7th of 
twenty-five organizations in New York 
which are combining to combat bankruptcy 
and insolvency frauds. 


The Association of the Bar of the City 
of New York has requested copies of letter- 
bulletin 2. The association is investigating 
enforcement of criminal laws and expressed 
a wish to have the information collected by 
the Institute on the subject of business 
crimes. 

A large manufacturer of surgical spec- 
ialties commenting on letter-bulletin 2 said: 
“The committee has rendered the business 
world a most valuable service in its very 
efficient and comprehensive presentation.” 


There is pending before congress a com- 
mercial arbitration measure known as S. 
1005, a bill to make valid and enforceable 
written provisions or agreements for arbi- 
tration of disputes arising out of contracts, 
maritime transactions or commerce among 
the states or territories or with foreign na- 
tions. The measure, as originally introdu- 
ced, had the approval of the Arbitration So- 
ciety of America and still has the support of 
that organization, although several amend- 


‘ments inserted by the senate tend to limit 


the effectiveness of the measure. A con- 
certed move is under way to bring about the 
enactment of this measure into law at the 
present term of congress. Accountants in 
the various states who feel that they may 
assist in crystallizing public sentiment and 
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in presenting it to their senators and repre- 
sentatives may feel free to do so in view 
of the indorsement of the principle of com- 
mercial arbitration by the Institute. The 
Bureau of Public Affairs will be glad to 
cooperate with accountants in various states 
who take action on the federal measure. 

The December issue of Grand Rapids 
Progress, published by the Grand Rapids 
Association of Commerce gives an ac- 
count of the formation of a commercial 
arbitration tribunal by that organization and 
tells of the endorsement of the principle of 
arbitration by the American Institute of 
Accountants, and of the assistance which 
members and associates of the Institute are 
prepared to give in arbitrating disputes be- 
tween business men. 


Arthur E. Phillips, of Winnipeg, Canada 
brought about the publication in the Mani- 
toba Free Press of an extended article on 
Arbitration of Commercial and Business 
Disputes in which a large part of the ma- 
terial presented in letter-bulletin 1 on ar- 
bitration, issued by this committee, was re- 
produced in full. 

John J. Harrington, of Waltham, Massa- 
chusetts, an associate of the Institute, has 
arranged with the chamber of commerce of 
that city, for the publication of newspaper 
articles concerning the work of the bureau 
of public affairs. The chamber of commerce 
of that city will send to its members, copies 
of letter-bulletin 2. 

Subscriptions to the budget of the com- 
mittee on public affairs now total $22,260.50. 


STATE LEGISLATION 


Arrangements have been made by the 
Institute to receive prompt reports of all 
measures introduced in congress and in the 
legislatures of the states and territories, af- 
fecting accountancy. As soon as word is 
received from any state of the introduction 
of accountancy measures the information 
will be passed along promptly to represen- 
tatives of the Institute in that state so that 
the necessary attention may be given. New 
accountancy measures will be introduced in 
California, New York and possibly in Iowa, 
North Carolina and Massachusetts. 

The legislative service supplies lists of 
the senators and assemblymen in all states 
in which the legislature is in session. Copies 
of these lists are on file in the Institute’s 
office. So far, lists for Arkansas, Illinois, 
Indiana, Iowa, Minnesota, Montana, Ne- 
vada, New Hampshire, New Jersey, Oregon, 
Rhode Island, South Dakota, and Wyoming 
have been secured. 


New York 


Accountants in New York state organized 
the accountants legislation conference in De- 
cember 1924, for the purpose of studying 
prospective regulatory legislation to be in- 
trduced in the New York legislature. A 
largely attended meeting was held at Bryant 
Hall, New York, December 11. Perley 
Morse was named chairman of the confer- 
ence. Harold R. Cronin, of the New York 
State Society of Certified Public Account- 
ants, was made treasurer and Harold B. 
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Barnett, president of the New York Society 
of Accountants, was made secretary. 

The chairman was empowered to appoint 
a large representative committee to under- 
take the preparation of a measure to regu- 
late the practice of accountancy in New 
York. The committee has been engaged 
for more than a month on this work but 
the terms of the proposed measure are not 
yet ready for announcement. 

The New York State Society of Certified 
Public Accountants is preparing a measure 
to be made to unite the influence of this 
society and the Accountants Legislation 
Conference behind one measure acceptable 
to both organizations. 

The committee appointed by the account- 
ants’ legislation conference is composed of 
the following: Max H. Akabas, Harold B. 
Barnett, David Berdon, Frank Broaker, A. 
S. Burton, William M. Conant, Harold R. 
Cronin, Ben. Crystal, Richard F. X. Dunn. 
Paul-Joseph Esquerre’, Mark i. Fleischer, 
Harry M. Goldblatt, H. Ely Goldsmith, 
William Goldstone, J. S. M. Goodloe, M. 
H. Gotthilf, G. H. Kingsley, Joseph J. 
Klein, Philip Klupt, Philip Lack, Walter 
Latzer, L. G. F. Lohman, Irving Mandell, 
Wm. T. Matthies, Perley Morse, Homer 
S. Pace, Louis H. Segal, Wolf Sheinberg, 
Irving Slavin, Watson F. Ward, Jr., I. H. 
Weiss. 

Edawrd A. McAllister, a member of the 
New York bar and a certified public account- 
ant of New York, as well as a member of 
the American Institute of Accountants, has 


issued a pamphlet entitled The Demand for, 
and Responsibility of, the Public Account- 
ant, with particular reference to prospective 
legislation in New York. This recounts 
the meeting of December 11 and brings 
out two points which Mr. McAllister ex- 
presses a desire to emphasize before the 
legislative proposals are finally reduced to 
definite form. The two points are, first, 
the demand for public accountants ; and sec- 
ond, the responsibility of public account- 
ants. In part this pamphlet says: 


“The governing board of the New York Stock 
Exchange, through its listing committee, has 
ruled that applications for the listing of securi- 
ties upon the exchange must be accompanied 
by balance-sheets and statements of earnings 
which have been certified by accountants ap- 
proved by the committee. A provision requiring 
periodical audits has recently been made effec- 
tive for firms associated with the exchange. 
These are outstanding instances of the recog- 
nition of the value of correct financial state- 
ments, and an illustration of the growing appre- 
ciation of the services of qualified accountants. 
If audited financial statements enjoy the in- 
dorsement of the most important body of its 
kind in the world, it does not seem out of place 
to suggest that the general requirements of 
the New York stock corporation law referring 
to corporate books of account be given the 
practical effect and result which was in the 
legislative mind when certain sections of that 
law were enacted. 

“One of the speakers at the accountants’ 
meeting stressed the thought that public ac- 
countants should be held legally responsible 
for their work. If, as herein demonstrated, the 
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legislature considered that corporate books of 
account should be maintained for a specific 
public benefit, the new accountancy legislation 
might appropriately contain provisions which 
would fix responsibility upon those holding 
themselves out as competent to prepare state- 
ments displaying a business or financial posi- 
tion. 

“Having regard to the complex and highly 
technical nature of the accounts of large cor- 
porations, such as holding corporations with 
numerous inter-related subsidiary and affiliated 
companies, and particularly the records oi 
manufacturing corporations embracing technical 
cost and production data, the accurate reporting 
of which is necessary to a proper statement 
of the company’s operations as well as to its 
static position, has not the time arrived when 
the corporation laws should provide, in the in- 
terests of the stockholders (the public) tha’ 
books of account be regularly inspected (or au- 
dited) by qualified public accountants—by cer- 
tified public accountants, the qualifications of 
whom are provided in another New York law? 
And if this duty is created by law, should not 
those assuming to perform the work willingly 


accept a full measure of responsibility there- 
for?” 


Philippine Islands 


A new law governing the practice of ac- 
countancy in the Philippine Islands was 
drafted last September but there was in- 
sufficient time in which to secure action on 
it by the Philippine legislature which ad- 
journed in November. The measure will be 
introduced when the new legislature con- 
venes in July. 


STATE BOARDS OF ACCOUNTANCY 


Connecticut 


Governor Charles A. Templeton of Con- 
necticut has appointed Charles F. Coates to 
succeed himself as a member of the state 
board of accountancy for a term of three 
years from January 1, 1925. 


Maryland 


The following candidates passed the 
Maryland certified public accountant exam- 
ination held November 17, 18, and 19, 1924: 
F. Willard Amoss, F. F. Benson, Robert 
W. Black, Charles W. Burton, Hunter Ash- 
lin Dykes, C. J. Froehlich, A. William 
Isaacs, Lloyd C. Knabe, K. L. Nelson, Ray- 
mond E. North, Edward Roseman, Edmund 
R. Stewart, William M. Wetzel. 


Massachusetts 
Examinations for certified public account- 
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ant registration were held in Massachusetts 
on December 10th and 11th with 347 can- 
didates in attendance. 


Michigan 


Forty candidates took the examination 
for certified public accountant registration 
at Detroit December 23. The law re- 
quires that candidates have two years’ prac- 
tical experience in accounting, that they be 
high school graduates and that they have 
completed a recognized course in account- 
ing. Robert Davidson is chairman of the 
state board of accountancy. 


Minnesota 


The state board of accountancy of Min- 
nesota has conferred the title of certified 
public accountant on Richard H. Doe and 
Earl A. Waldo of Minneapolis; John J. 
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Bachman, Francis J. Dolezal, Lyle W. 
Hines and Clifford R. Munson of St. Paul: 


Irving Grover and Harold J. Matteson of 
Duluth. 


Mississippi 
The following rules of professional con- 
duct have been adopted by the Mississippi 


state board of public accountancy and pub- 
lished : 


Rules of Professional Conduct 


1. All holders of certificates as certified pub- 
lic accountants in Mississippi are required to be 
of good moral character. Any holder of such 
certificate from this board who shall be guilty 
of any continued or gross immorality shall be 
deemed as guilty of unprofessional conduct; 
any holder of such certificate issued by this 
board who is a habitual drunkard or a common 
gambler shall be deemed as guilty of immoral 
and unprofessional conduct. 

2. The dignity and honor of the State of 
Mississippi is in the keeping of all holders of 
certificates as certified public accountants. The 
holders of certificates issued by this board who 
practise as such certified public accountants in 
other states or territories of the United States 
shall conform to the professional standards 
maintained or required by the board of account- 
ancy in such state or territory. The holders of 
such certificates issued by this board shall place 
themselves under the observation of the board 
of such state or territory of their practice. Any 
failure so to place themselves under observation 
of the board of said state or territory of said 
practice or any failure to conform to the pro- 
fessional standards by them required shall be 
deemed as unprofessional conduct within the 
meaning of the Mississippi law. 

3. No holder of a certificate issued by this 
board shall prepare or certify any statement 
containing an essential misstatement of fact or 
omitting such fact as would result in a mis- 
representation of solvency, earning capacity, the 
relation of the assets and liabilities of any busi- 
ness or institution, or the relation of any in- 
dividual, firm or corporation to said business, 
or make any suggestion looking to the pre- 
paration by another of any statement contain- 
ing any such misstatement or omitting any 
such material fact. All certificates should recite 
the reservations of the accountant so certify- 
ing to the statement submitted. 

4+. No holder of a certificate issued by this 
board shall prepare or certify to any state- 
ment which has not been verified either by 
— a partner or regular employee on his 
Staff. 

5. No holder of a certificate issued by this 
board shall have in association as a partner 
or coptinue as a member of his staff of employ- 
ees any one who is not regularly engaged in 
the practice of public accountancy and whose 
practice is not in conformity with the standards 
of professional conduct otherwise herein re- 
quired. The continued employment of any 
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employee guilty of violation of any of these rules 
of professional conduct shall be deemed as un- 
professional conduct on the part of such em- 
ployer. 

6. No holder of a certificate as a certified 
public accountant issued under the authority 
of this board shall accept employment from 
or continue in the employ of any public ac- 
countant or firm of public accountants, whether 
domiciled in this state or in another state, if 
said employer or employers fail or refuse to con- 
form to any of the rules of professional conduct 
here set forth or hereafter to be adopted by this 
board. Any continuance in such employment 
after notice by this board or complaint to this 
board with due notice to such employee shall 
be deemed as unprofessional conduct. 

7. No holder of a certificate issued by the 
authority of this board shall allow any com- 
gnission, brokerage or participation in his fees 
to the laity; nor shall he receive any commission, 
brokerage or other participation in the profits 
accruing to any dealer, etc., on account of sup- 
plies, etc., bought by or for a client pursuant 
to a professional engagement except he account 
to such client for such commission, brokerage, 
etc. 

8. No holder of a certificate issued by the 
authority of this board shall engage in any bus- 
iness or Occupation conjointly with his pro- 
fessional practice in such a manner as would 
be incompatible or inconsistent with such pro- 
fessional service. 

9. No holder of a certificate issued by the 
authority of this board shall accept any double 
employment or employment that would con- 
flict with the interests of any client. Should 
such holder of a certificate issued by the author- 
ity of this board be offered professional employ- 
ment that would be inconsistent or incompati- 
ble with a prior employment he should imme- 
diately make known his contrary or incompati- 
ble employment and refuse to accept such ad- 
ditional employment. 

10. The secrets of any employer should be 
held inviolate. No holder of a certificate issued 
by this board shall divulge, except under pen- 
alty of law and upon the demand of a court 
of competent jurisdiction, any fact or facts re- 
jating to the business of any client that may 
‘have been learned in the course of a profes- 
sional relation to said client, except at the re- 
quest of such client. 


11. No holder of a certificate granted under 
the authority of this board shall solicit employ- 
ment except at the request or suggestion of 
some party interested in or connected with the 
business of the prospective client. Such pro- 
hibition shall in no way limit the right to ac- 
cept any employment directly or specifically 
offered. 

12. No holder of a certificate granted under 
the authority of this board shall employ any 
agent, representative or solicitor to advertise 
or make contracts for audits, systems, etc. 

13. No holder of a certificate issued by the 
authority of this board shall advertise in a 
manner detrimental to the dignity and other 
interests of the profession. This shall not pro- 
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hibit the use of professional cards, in news- 
papers, directories, etc., nor shall it prohibit 
the dissemination by letter or otherwise of im- 
personal information. But the advertisement 
of personal attainments in a manner to solicit 
employment is hereby declared unprofessional 
within the meaning of section 7 of the Miss- 
issippi accountancy law. | 

14. No holder of a certificate issued under 
‘the authority of this board shall conduct him- 
self so as to come under suspension or dis- 
barment by the committee on enrollment and 
disbarment of the treasury department of the 
United States. Any holder of a certificate gran- 
ted under authority of this board who shall be 
suspended or disbarred by said committee shall 
be deemed guilty of unprofessional conduct 
within the meaning of section 7 of the Missis- 
sippi accountancy act. 

', 15. No holder of a certificate issued under 
the authority of this board shall become a mem- 
ber of any professional society or other organi- 
zation that does not uphold and adhere to the 
standards of professional conduct herein recited 
or hereafter to be adopted. 

The violation of any one of the fore- 
going rules of professional conduct or any other 
rule hereafter adopted shall be deemed sufficient 
cause for the revocation of the certificate of 
a holder of such certificate under the authority 

of this board. Any charge of violation will be 
heard according to the requirements of section 
7 of the accountancy act. 

The duty of the board is both to hear charges 
preferred by others and to investigate and make 
charges at its own instance. The board will 
conduct its own hearings but will permit any 
= accountant to be represented by coun- 
sel. 


Pennsylvania 


The Pennsylvania state board for the ex- 
amination of public accountants at a meet- 
ing held October 21, 1924, in Harrisburg, 
amended rule 4 of the rules of the board so 
as to permit members of an investigating 
staff of a department of the state or federal 
government to take the examination for 
certified public accountant registration. 
This rule now reads: 


“4. Applicants must present satisfactory evi- 
dence of five years’ satisfactory experience in 


the practice of accountancy, and at least two 
of the five years’ experience shall have been 
in the employ of a recognized public account- 
ant in active practice, except that candidates 
who have received a degree as evidence of com- 
pleting a regular four-year course of study in 
a recognized college or university will be re- 
quired to have only three years’ satisfactory 
experience, and except that candidates who are 
qualified thoroughly in other respects and who 
have been in active bona fide public accounting 
practice in Pennsylvania for a period of five 
years and have reached the age of thirty years 
may be admitted to the examination. In case 
the applicant has been a member of an in- 
vestigating staff of a department of the state 
or federal government for a period of two years, 
such experience may be substituted for the two 
years’ experience in the office of a recognized 
public accountant, providing, in the judgment 
of the board, the said experience has furnished 
the applicant with the necessary accounting ex- 
perience.” 

The action of the Pennsylvania state 
board was taken in response to a petition re- 
ceived from a committee representing fed- 
eral income-tax accountants assigned to 
Pennsylvania. Members of the revenue 
agents’ force in the Pittsburgh and Phila- 
delphia divisions organized this committee. 
In its petition the committee asked that two 
years’ experience in field work in the reve- 
nue agents’ force be considered as equiva- 
lent to two years’ experience in a certified 
public accountant’s office in determining the 
qualifications of candidates for examination 
for registration as certified public account- 
ants. 

The Pennsylvania board has notified the 
committee of federal income-tax account- 
ants, of which George F. Herde is chair- 
man, of the change made in its rules. 


Rhode Island 


The state board of accountancy of Rhode 
Island has granted certificates to Joel D. 
Austin, R. C. Harrington, C. R. Union and 
Albert E. Godfrey. 


NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 

The San Francisco chapter of the Cali- 
fornia State Society of C. P. A.’s met De- 
cember 23, to discuss the new accountancy 
measure to be introduced in the California 
legislature and to greet the men who had 
recently received the certified public ac- 
countant certificate. The entire evening 
was devoted to a discussion of the proposed 
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new accountancy law. Plans were made 
for a subsequent meeting at which the sub- 
ject for discussion will be the proposed re- 
gional organization of the American Insti- 
tute of Accountants. 


Florida Society of Certified Public 
Accountants 
The Florida Society of Certified Public 
Accountants reports that a committee on 


— 
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public affairs has been appointed consisting 
of Walter Mucklow, W. G. Cooper and J. 
M. Jordan. A committee on professional 
conduct has also been appointed, consisting 
of F. M. Williams, J. H. Hall and George 
H. Ford. 


Georgia Society of Certified Public 
Accountants 


Joel Hunter, of Atlanta, acted as chair- 
man of a committee from the Georgia So- 
ciety of Certified Public Accountants which 
discussed the federal income-tax law at a 
conference held in the Atlanta chamber of 
commerce, January 7, with representa- 
tives from the Georgia Bankers’ Association. 
Arrangements for the conference were made 
by the Georgia Society of Certified Public 
Accountants. Associated with Mr. Hunter 
were Allen W. Clapp and Thomas W. 
Branch, certified public accountants. The 
computation of income tax, both for banks 
and as a service for bank customers, was 
discussed in detail. 


Illinois Society of Certified Public 
Accountants 


The Illinois Society of Certified Public 
Accountants met at the Attic club in Chi- 
cago, December 11, 1924. A report for the 
committee on legislation was given by Ar- 
thur E. Andersen. The committee was in- 
structed to prepare a bill for submission to 
the Illinois legislature embodying amend- 
ments to the present Illinois certified public 
accountant law. C. R. Whitworth has been 
appointed chairman of the committee on 
public affairs of the Illinois society, which is 
to undertake work similar to that of the 
committee on public affairs of the Institute. 


Indiana Association of Certified 
Public Accountants 


The Indiana Association of Certified 
Public Accountants held an open meeting 
with an informal dinner at the Severin Ho- 
tel, Indianapolis, December 13, 1924, with 
fifty men in attendance. President George 
E. Morgan was in the chair and introduced 
Frederick E. Shortemeier, secretary of 
state of Indiana, as toastmaster. The first 
speaker was James O. McKinsey of Chi- 
cago, an Institute member and a member 
of the faculty of the University of Chicago. 
His subject was Modern Tendencies in Ac- 
counting Practice. He was followed by Al- 
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bert Stump, an Indianapolis attorney, who 
spoke on Possibilities of Accountants in 
Connection with Receiverships and Bank- 
ruptcies. 

The officers and directors of the Indiana 
Association are: George E. Morgan, presi- 
dent ; Geo. B. Buist, vice-president ; Geo. S. 
Olive, treasurer; O. C. Herdrich, recording 
secretary ; Wm. M. Madden, auditor; C. E. 
Freeman, secretary emeritus; H. A. Roney, 
corresponding secretary; H. L. Chambers, 
director; J. E. Pritchard, director. 

The committee on arrangements for the 
dinner was composed of: H. W. Painter. 
chairman; A. R. Chapman, G. R. Hill, A. 
P. Holt, J. E. Johnson, W. M. Madden, F. 
H. Nelson, B. D. Spradling, H. A. Zimmer- 
man. 

The association will meet again in May. 
It has invited Homer S. Pace, chairman of 
the committee on public affairs of the Insti- 
tute, to address it at that meeting. The 
association has a luncheon meeting on Mon- 
day of each week. 

A committee is drafting proposed changes 
in the Indiana certified public accountant 
law, which will be introduced at the present 
session of the legislature. 

The Indiana Association of Certified Pub- 
lic Accountants has been making a survey 
of commercial arbitration in that state. In- 
diana has had an arbitration law on its 
statute books for many years and many 
cases have been settled under the law as it 
now stands. The association is gathering 
information so as to be in a position to make 
suggestions as to how the present law may 
be improved. 


Kentucky Institute of Accountants 

The January meeting of the Kentucky 
Institute of Accountants was announced for 
the 13th instant. 


Society of Louisiana Certified Public 
Accountants 


The quarterly meeting of the Society of 
Louisiana Certified Public Accountants 
will be held February 12th. 


Massachusetts Society of Certified 
Public Accountants 


The Massachusetts Society of Certified 
Public Accountants will hold its next meet- 
ing January 27th, when Alexander Wall, 
secretary-treasurer of the Robert Morris 
Associates, will speak on Accountants’ Re- 
ports—How to Make Them More Interest- 


Bulletin of American Institute of Accountants 


ing and Valuable, with Special Reference to 
the Use of Indexes and Ratios. The ad- 
dress will be followed by a general discus- 
sion. The Massachusetts chapter of the 
American Institute of Accountants wili 
meet conjointly with the Massachusetts so- 


ciety. 


Michigan Association of Certified 
Public Accountants 


A meeting of the Michigan Association 
of Certified Public Accountants was an- 
nounced for January 8th, to be held at the 
Aviation Town and Country Club, Detroit. 
The Michigan society has under considera- 
tion several changes in the accountancy law 
of that state which it proposes to introduce 
in the legislature. The association has un- 
der consideration also the matter of non- 
resident members. There has been a sug- 
gestion that quarterly meetings instead of 
monthly meetings be held, and this subject 
is to be discussed at an early meeting. The 
officers are: president, P. A. Kerr; vice- 
president, P. B. Price; treasurer, M. B. 
Walsh; secretary, W. T. McConnell. The 
directors are: E. T. Ashman, W. F. G. Ross 
and F. A. Tilton. 


Missouri Society of Certified Public 
Accountants 


The Kansas City chapter of the Missouri 
Society of Certified Public Accountants 
meets every Monday at 12:15 o’clock for 
luncheon. All visiting accountants are in- 
vited to attend. This chapter has under dis- 
cussion the question of seeking an amend- 
ment to the state law providing that com- 
munications between accountants and cli- 
ents may be expressly defined as privileged 
communications. It is believed that this 
amendment can be obtained without touch- 
ing the existing certified public accountant 
law. 

The St. Louis chapter of the Missouri 
Society of Certified Public Accountants 
held a joint meeting with the St. Louis chap- 
ter of the Institute at the City Chib, Decem- 
ber 4, 1924. Prior to the meeting, dinner 
was served. J. H. O’Connell led a discus- 
sion on Audit Reports—Can They be Made 
More Interesting? The speaker stressed 
the desirability of an audit report contain- 
ing something more than a mere recital of 
the method of verifying definite items, and 
said that it had been his experience that 
many clients were very appreciative of com- 
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ments on their systems, their methods of 
conducting business, and, in some instances, 
advice based on information regarding civic 
and general trade conditions. It was pointed 
out that the nature of an audit report would 
naturally vary with the instructions received 
from the client, the auditor’s idea as to ex- 
actly what the client wanted, what would be 
of most value to him and the particular con- 
ditions found to exist in each case. 

The address was followed by a general 
discussion. 

The St. Louis chapter of the Missouri 
Society of Certified Public Accountants met 
at dinner January 8th, at the City Club. The 
programme included a paper on The Certi- 
fication of Statements Giving Effect to Re- 
financing from the Accountant's Viewpoint 
and from the Investment Broker's View- 
point. 


Society of Certified Public Account- 
ants of the State of New Jersey 


The next meeting of the Society of Certi- 
fied Public Accountants of the state of New 
Jersey will be held in May. The last meet- 
ing was held in October. 


New York State Society of Certified 
Public Accountants 


At the regular monthly meeting of the 
New York State Society of Certified Pub- 
lic Accountants December 8, 1924, J. Ed- 
ward Meeker, economist of the New York 
stock exchange, discussed the work of the 
exchange in its efforts to prevent fraud, and 
particularly the recent ruling of the ex- 
change requiring audits by its members. A 
general discussion followed the address. 

Frederick S. Todman, chairman of the so- 
ciety’s special committee on stock-brokerage 
accounting, discussed the importance of the 
independent public accountant as a factor in 
accomplishing the purposes which evidently 
underlie the action of the exchange in re- 
quiring annual audits of the books of all 
members. 

The New York society has forty-four 
special technical committees which were or- 
ganized during 1924. At the beginning of 
the present season a conference of the chair- 
men was called by the president, Homer S. 
Pace. The programme of research and 
study initiated by the society through these 
committees was described, and a method of 
coordination of the work of the various 
committees was adopted. Practical results 


Bulletin of American Institute of Accountants 


already have been attained, several of the 
committees having rendered valuable ser- 
vices in answering inquiries and handling 
matters of a technical nature referred to 
them. 

Through the instrumentality of these com- 
mittees programmes on technical subjects 
have been arranged for the general meet- 
ings of the society. For the January meet- 
ing the committee on federal and state in- 
come tax arranged a discussion on income- 
tax procedure, federal and state. This was 
led by the committee chairman, Orrin R. 
Judd. At a preceding meeting, November 
10, 1924, discussion on auditors’ liability 
was led by Edward L. Suffern, chairman of 
the special committee on that subject. An- 
other discussion concerned auditors’ state- 
ments for credit purposes, led by David 
Berdon, chairman of the special committee 
on that subject. 

An amendment to the constitution of the 
New York State Society was approved at 
the meeting held November 10th, was rati- 
fied by mail vote, and was declared effective 
by President Pace, December 12, 1924. 
This amendment changes article III of the 
constitution by adding a new class of mem- 
bership, consisting of life members. The 
other classes are members and junior mem- 
bers. The life membership class is open to 
persons who shall have been members of the 
society in good standing for at least fifteen 
years and who may be recommended by the 
board of directors for advancement to that 
class. Such recommendation of the board 
shall be acted upon at any regular meeting 
of the society. The board of directors 
shall nominate for life membership only 
those persons who in the judgment of the 
board shall have ceased to be engaged in 
active practice because of health or age. 
Life members are to be exempt from the 
payment of dues. 


North Carolina Association of Certi- 
fied Public Accountants 


The North Carolina Association of Certi- 
fied Public Accountants held its sixth an- 
nual general meeting at Greensboro, North 
Carolina, December 12 and 13, 1924. The 
following officers were elected for the year 
ending August 31, 1925: D. H. McCollough, 
Charlotte, president; Frederick Moore, 
Charlotte, vice-president ; George E. Wood, 
Charlotte, secretary and treasurer. This 


will be Mr. Wood’s sixth term as secretary- 
treasurer. 

J. B. McCabe, C. P. A., of Wilmington, 
North Carolina, presided as toastmaster at 
the banquet on December 12. The retir- 
ing officers were: George H. Adams, Char- 
lotte, president; J. D. Hightower, Greens- 
boro, vice-president; George E. Wood, 
Charlotte, secretary-treasurer. 

The membership of the association has 
increased from thirty-eight members on 
August 31, 1923, to seventy-six. The pub- 
licity committee of the association has just 
issued a year-book which will be distributed 
to state officers, to the clerks of towns and 
cities in the state, to boards of county com- 
missioners, to chambers of commerce and 
boards of trade and to the secretaries of all 
state associations. The Association plans 
later to issue a magazine, quarterly. 

Coéperation with the state societies of 
Virginia and South Carolina is being dis- 
cussed as a means of promoting the interests 
of accountancy in that section. 

The legislative committee of the North 
Carolina Association will present various 
amendments to the C. P. A. law of 1913 
when the legislature convenes. 

Committees have been named by Presi- 
dent McCollough as follows: 

Membership—George H. Emery, Char- 
lotte, chairman; Ellis L. Jackson, Charlotte ; 
L. D. McNabb, Jr., Charlotte; J. B. Rod- 
gers, Charlotte. 

Legislation—George H. Adams, Char- 
lotte, chairman; George H. Emery, Char- 
lotte; R. L. Steele, Raleigh. 

Mectings—George E. Wood, Charlotte, 
chairman; J. J. Bernard, Raleigh; H. C. 
Northrop, Charlotte. 

Publicity—Frederick Moore, Charlotte, 
chairman; E. C. Craft, Wilmington; J. B. 
McCabe, Wilmington; Walter I. Smith, 
Charlotte. 

Grievances—R. L. Steele, Raleigh, chair- 
man; George H. Adams, Charlotte; M. M. 
Morgan, Charlotte. 


Ohio Society of Certified Public 


Accountants 


The annual dinner of the Columbus chap- 
ter of the Ohio Society of Certified Public 
Accountants was held December Sth. Wil- 
liam H. Bell of New York, was the principal 
speaker. 
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Oregon State Society of Certified Pub- 


lic Accountants 


Meetings of the Oregon State Society of 
Certified Public Accountants were held on 
December 8, 1924, and January 12, 1925. 
At the meeting of December 8 there was a 
discussion as to what steps, if any, the so- 
ciety should take to bring before the Oregon 
legislature in January any proposed new 
certified public accountant legislation. It 
was decided to ask the legislative committee 
of the society to consider the matter further 
and report. John P. Dawson, Portland, is 
president of the society. 


Pennsylvania Institute of Certified 
Public Accountants 


A meeting of the Pennsylvania Institute 
of Certified Public Accountants was held 
November 25, at the City Club in Phila- 
delphia, with forty-four persons present, of 
whom twelve were guests. The address of 
the evening was delivered by William M. 
Lybrand of New York, on Form and Sub- 
stance of Accountants’ Certificates. He ex- 
plained the factors governing the makeup 
and contents of certificates, reading extracts 
from a number of reports and explaining the 
wording of both long and short certificates, 
with the application of each to its particular 
case. 

His advice was to use a short certificate 
wherever possible in preference to the lonz 
form, particularly in cases where it is known 
beyond question that the statements are true 
exhibits. Mr. Lybrand stated that bankers 
favor the short certificate because it is easy 
to understand and definite in its statements. 
He said also that bankers dislike a qualified 
certificate as it leaves a doubt in the banker’s 
mind as to the status of the company’s po- 
sition. 

With reference to long certificates, Mr. 
Lybrand suggested that it would be most 
desirable to standardize the form of word- 
ing. He expressed the belief that qualifica- 
tions respecting inventories and other assets 
should be placed in the balance-sheet itself 
rather than in the certificate, so that anyone 
who understood how to read a balance-sheet 
could understand what was meant. 

The speaker presented audit certificates 
from a number of foreign corporation re- 
ports that had been published in London 
newspapers. These examples were of both 
long and short forms of certificates and a 
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number of them contained specific qualifica- 
tions very much like American certificates. 

Mr. Lybrand’s address was followed by 
a discussion as to the contents of certificates 
and as to qualifications. It covered also the 
responsibility of the accountant with respect 
to information regarding events subsequent 
to the balance-sheet period. The discussion 
was led by George Wilkinson and was par- 
ticipated in by W. H. West of New York, 
vice-president of the American Institute of 
Accountants, and by Messrs. Van Dorn, 
Main, Griffith, President Lynn, and McGee. 

Mr. Prince, a banker, was present as a 
guest. He stated that bankers want to know 
facts regarding statements and that account- 
ants should give them those and nothing else. 
He expressed the belief that commitments 
should be indicated in order to show what is 
ahead of the company. He stated that the 
certificates of small firms received as much 
consideration as those of larger firms. 

Mr. Lybrand was given a rising vote of 
thanks for his address. 

The secretary read a letter from J. E. 
Sterrett, a member of the transfer commit- 
tee of the Dawes reparation commission, 
thanking President Lynn of the Pennsyl- 
vania Institute for a telegram of congratu- 
lation sent to Mr. Sterrett on the evening of 
October 20th. 


Tennessee Institute of Accountants 


Public accountants of Tennessee have or- 
ganized a society to be known as the Ten- 
nessee Institute of Accountants. Taylor E. 
Cress of Memphis has been elected president 
and Garner A. Watson, also of Memphis, 
secretary-treasurer. The purposes an- 
nounced are the improvement of standards 
of practice and promotion of the account- 
ant’s profession. Twenty-five members 
have been enrolled. The by-laws provide 
that the board of directors must be made up 
of one member from each of the three di- 
visions of the state. Those elected to the 
board are Robert Wilson, Memphis; T. A. 
Andrews, Nashville, and Leonard Baker, 
Chattanooga. 


Institute of Chartered Accountants of 
British Columbia 

The December examinations of the Insti- 

tute of Chartered Accountants of British 


Columbia, according to an announcement in 
the Vancouver Sun of Vancouver, B. C., re- 
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sulted as follows: Final—passed and eli- 
gible for admission: H. Anscomb, Victoria; 
R. D. Bowes, C. W. Clark, S. A. G. Curry, 
R. C. Field, J. S. Flanagan, W. Wardhaugh, 


Vancouver; intermediate—passed: Paul 
Rising, Vancouver; G. L. Rorie, Prince 
Rupert ; D. G. White and R. H. N. Whiting, 
Vancouver. 


COURT DECISIONS AFFECTING ACCOUNTANCY 


Board of Tax Appeals 


Decisions of the United States board of 
tax appeals, it is announced, will be pub- 
lished weekly on Thursday. They may be 
obtained from the United States government 
printing office for a nominal sum. 


In decision No. 64 on the subject of 
leasehold expenditures the board held that 
the courts of the state will protect a lessee 
who under a defective lease has made ex- 
tensive improvements upon leased premises 
with the consent of the lessor. Therefore 
the lessee had an equitable and enforceable 
lease for five years. In this case the tax- 
payer, a banking corporation, leased prem- 
ises for five years and spent $33,000 to put 
the premises in condition for banking pur- 
poses. Under the law of the state no lease 
unless acknowledged by seal was good be- 
yond one year. The board held that the 
$33,000 must be allocated over the five 
years. 


In decision No. 65 a case was presented 
in which a partner owning a 51% interest 
contracted with his wife to pay one-half of 
the profits over to her and she agreed to 
pay one-half of any losses. In denying the 
effect of the sub-partnership agreement to 
reduce the taxpayer’s taxable profits by one- 
half the board held that the full 51% ac- 
crued to him first before it could be diverted 
in any part to his wife, and that as profits 
from a partnership are taxable whether dis- 
tributed or undistributed he was liable on 
the whole amount. The board held that to 
rule otherwise would be to permit nullifica- 
tion of the taxing statute. 


In decision No. 66 the board overruled 
the commissioner by allowing a corporation 
a deduction from gross income of an amount 
paid on its indebtedness contracted to pur- 
chase stock in a domestic corporation. The 
deduction was allowed under section 234 (a) 
(2) of the revenue act of 1918. 

The question of jurisdiction was dealt 
with in decision No. 68. In this case the 
board held that when the commissioner de- 
termined that an assessment should be made 
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for one year less an overpayment in another 
year it has jurisdiction to consider an appeal 
as to both years. The board also held that 
it has jurisdiction to consider questions that 
were not presented to the commissioner for 
his determination. 

In decision No. 69 the board passed on its 
right to review cases of special assessment 
under sections 327 and 328 of the revenue 
acts of 1918 and 1921. These sections pro- 
vide that invested capital for purposes of the 
excess-profits tax should in certain cases of 
hardship be determined by reference to the 
invested capital of representative corpora- 
tions in the same line of business. The com- 
missioner contended that the board was 
without jurisdiction to review sections 327 
and 328 because congress had failed to give 
it that right and because review of these 
sections would make public records with re- 
spect to representative corporations in vi- 
olation of the so-called “secrecy provisions” 
of the revised statutes. The board held 
that it had jurisdiction. 


In decision No. 71 the board maintained 
that a sale of real estate for which more 
than 50% had been paid in cash, the re- 
mainder being secured by a mortgage and 
payable monthly, is not a sale on the in- 
stalment plan and a gain therefrom is tax- 
able in full in the year in which the sale is 
made. 

In decision No. 74 the board held that 
under section 326 (a) (4) of the revenue 
act of 1918 the taxpayer is not entitled to 
include in invested capital an amount claim- 
ed to represent the value of goodwill in the 
absence of sufficient evidence to establish 
such value. 

In decision No. 76 the board held that the 
New York state income tax levied upon the 
income of 1919 and paid in 1920 is not an 
allowable deduction from gross income in 
the taxpayer’s return for federal income tax 
for the year 1919. 

Decision No. 77 deals with a determina- 
tion of invested capital. The taxpayer 
claimed that certain license agreements 
were tangible property. It was shown 
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that the value of constructing certain ma- 
chines was insignificant compared to the 
value of the license agreement which went 
with it. On this point the board held that 
the license agreements are not patents; that 
they are one step removed from patents, and 
that as such they are intangibles. It held 
that invested capital should be determined 
by attributing to tangible property a return 
of 8 per cent (the commissioner had set 10 
per cent) and to intangible property a re- 
turn of 15 per cent (the commissioner hav- 
ing fixed 20 per cent). 

In decision No. 79 the board maintained 
that a reserve for depreciation accumulated 
on the books of a taxpayer over a period of 
ten years prior to June 30, 1916, will not be 
disturbed to reduce invested capital unless 
the evidence clearly shows that the amount 
of the reserve does not represent the de- 
preciation actually sustained during that 
period. 

Rule 50 has been added to the rules of 
practice regarding settlement after final de- 
terminations. After decision by the board 
directing computation of a deficiency in a 
special manner, the amount may be agreed 
upon by stipulation between the com- 
missioner and the taxpayer. If not, five 
copies of a proposed determination must be 
submitted to the board with a day for pre- 
sentation specified, but such day must not 
be sooner after filing than the number of 
days allowed in the board’s decision. 

Decision No. 80 dealt with the matter of 
salary expense. The entire stock of the tax- 
payer corporation was owned by one indi- 
vidual. The corporation agreed with two of 
its employees to give them a certain amount 
of stock each year for seven years as addi- 
tional compensation. During the taxable 
year 1920 it paid the single stockholder 
enough money to secure the stock to be dis- 
tributed over the seven-year period and 
sought to deduct this payment as an ex- 
pense of doing business during 1920. The 
board held that the corporation could not 
deduct the whole amount but only the value 
of the stock actually transferred each year. 

In decisions Nos. 81 and 87 the board held 
that there is nothing in the revenue act of 
1924 from which the board derives its 
authority which gives it jurisdiction over 
taxes imposed by any statute prior to the 
revenue act of 1916. 

Decision No. 84 dealt with a coal com- 
pany which kept its books on the accrual 
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basis and when the price of coal slumped in 
1920 deliberately broke its contract with the 
mines and set up an estimated allowance 
on its books for the taxable year 1920 to 
cover its liability for breach of contract. The 
reimbursement for the breach was not paid 
until 1921. The taxpayer wished to deduct 
the damage money for 1920. The board 
permitted the deduction for 1920, with three 
of its members dissenting, but made the pro- 
viso that readjustment of the deduction 
must be made to comply with the actual 
rather than the estimated damages paid. 


Decision No. 86 deals with a claim of a 
taxpayer that it had purchased certain real 
estate on February 28, 1913, when it was 
bid in for $77,000 although the judicial sale 
was not confirmed by the court until March 
24, 1913. The taxpayer made the claim that 
it had acquired the property prior to March 
1, 1913, and that its value at that time was 
$176,000. The board held that a judicial 
sale is not complete before confirmation by 
the court and that the property was not ac- 
quired until March 24th. The gain there- 
fore was computed on an initial cost of 
$77,000. 


In decision No. 88 the board ruled that 
the expense incurred by a contractor in de- 
fending a charge of perjury for which he 
was indicted is not deductible as an ordinary 
and necessary business expense. 


In decision No. 89 the board ruled that 
depreciation should be computed upon the 
average balance of depreciable property dur- 
ing each year rather than upon the balance 
at the end of the year. The board also held 
that an expense billed to the taxpayer but 
not paid prior to the close of its taxable 
year is a deductible item from gross income 
during that year where the taxpayer makes 
its return on an accrual basis. 


The computation of war-profits tax is 
dealt with in decision No. 90. Under the 
revenue act of 1918 a corporation was al- 
lowed in computing pre-war profits to credit 
a deduction of the average profits during 
1911, 1912 and 1913. This taxpayer in 1913 
engaged in a new venture which was a busi- 
ness eight times as large as that of 1911 and 
contended that its pre-war profits should be 
computed on the 1913 basis rather than on 
the average of 1911, 1912 and 1913. The 
board approved the taxpayer’s contention 
because its 1913 business was substantially 
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= from that of the former partner- 
ship. 

In decision No. 92 the board makes a 
ruling concerning a sale upon which a profits 
tax may be levied. The taxpayer corpora- 
tion in this case sold in 1917 a quarter in- 
terest in certain o%! leases for $125,000, plus 
$125,000 more earned upon subsequent de- 
velopment by the purchaser. There is no 
obligation upon the purchaser ever to drill 
and no well had yet been drilled. The tax- 
payer contended that the $125,000 was only 
a conditional payment. The board, how- 
ever, held that the payment was on a sale 
upon which a profit tax should be levied. 


In decision No. 93, the board holds that 
the taxpayer, a bill collecting company, is a 
personal service corporation because its in- 
come is to be ascribed primarily to the 
activities of its principal stockholders who 
were regularly engaged in its business and 
that capital was not a material income- 
producing factor. 


A ruling as to the statute of limitations 
is made in decision No. 94. The taxpayer 
corporation filed a waiver of the five-year 
statute of limitations on a return filed March 
15, 1918, thus extending the period for 
assessment of the tax to March 15, 1924. 
In July of 1924 the commissioner sent 
notice of deficiency and claimed that it was 
not outlawed by the filing of an amended 
return by the taxpayer during the preced- 
ing year when the deficiency was being 
discussed. The board held that it had juris- 
diction to hear a plea of the statute and that 
the five-year limitation began to run from 
the date of filing the original return and 
was not extended by the filing of an amend- 
ed return. 


In decision No. 97 the board holds that a 
taxpayer appealing to the board may set up 
as a ground of appeal a deduction not claim- 
ed in the original return or in any hearing 
before the commissioner. The board said: 


“This board was not created for the purpose 
of reviewing rulings made by the commissioner 
but of determining the correctness of deficien- 
cies in tax found by the commission. If a 
taxpayer can prove to this board that he is 
entitled to a deduction from gross income the 
deduction will be allowed even though it has 
never been claimed; otherwise it would be im- 
possible for this board to determine the correct 
amount of the deficiency.” 


A question of jurisdiction is ruled on in 
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decision No. 99 in which the commissioner 
determined a deficiency and issued a war- 
rant of distraint upon the taxpayer to pay 
the tax with interest. The taxpayer paid the 
face amount but declined to pay the interest 
and filed an offer in compromise which 
was rejected by the commissioner. ‘lhe 
board held that it was without jurisdiction 
because it may not determine that interest 
is due unless such determination is made 
subsequent to June 2, 1924. 


In decision No. 100, the board ruled on 
a question of surplus. An amount of $40,- 
000 had been charged to surplus by a tax- 
payer as representing an advance to a stock- 
holder in 1915. No interest upon this 
advance was ever paid and no note was ever 
given. The board held that the evidence 
did not warrant a finding that the alleged 
account receivable of $40,000 should be in- 
cluded in invested capital. 


In decision No. 101 the board refused to 
allow a deduction for depreciation for a tax- 
payer which upon its organization had cap- 
italized a contract for $25,000. The 
contract had six years to run and the taxpay- 
er corporation wished to write off a certain 
amount for depreciation. The board refused, 
holding that the evidence was insufficient 
to furnish any basis for computing a definite 
capital value inherent in the contract as of 
the date it was taken over by the taxpayer 
corporation and that there had been furnish- 
ed no testimony from which there could 
be evolved a formula for translating the 
initial expectation of profits into terms of 
dollars and that there could not be said to 
have existed any determinable capital value 
based on this contract which was capable of 
having ascribed to it the kind of exhaustion 
which the existing statute authorizes to be 
written off and deducted from gross income. 


In decision No. 102 the board ruled that 
the book value of assets at the time of 
dissolution of a taxpayer corporation should 
govern the assessment of normal and sur- 
taxes. The taxpayer had appealed from 
these taxes on the ground that the actual 
value of the assets did not equal the book 
value. Among the assets were 300 accounts 
receiveable. The taxpayers did not approve 
the actual value of these accounts. 


In decision 103 the board refused to 
grant a deduction asked by a taxpayer, who 
had agreed with his landlord to raze an old 
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building to erect a new one on a 50 year 
lease, and sold the old building estimated to 
be worth $30,000 to a wrecker for $1,400. 
The taxpayer claimed a deduction as a loss 
of the difference between $30,000 and $1,- 
400. The board held that the cost of the 
new building to the taxpayer constituted 
cost of acquiring the lease and might be 
written off by way of exhaustion over the 
period of the lease but that it was not de- 
ductible as a loss. 

In decision No. 104 the board allowed a 
depreciation deduction for 1918 covering 
depreciation on patents for 1917 and 1918. 
The commissioner had disallowed the depre- 
ciation deduction taken in one year to cover 
two years. This was done after the filing 
by the taxpayer of his 1918 return in which 
he asked for no depreciation, having taken 
it as he thought in the prior year. In the 
circumstances, the board allowed the de- 
preciation deduction for 1918 without hav- 
ing been claimed in the original return. 

In decision No. 105 the board held that 
the taxpayer was not a_personal-service 
corporation on the ground that it used 
capital to a considerable extent as a fund 
which was the basis for credit. Of its stock 
fifty-six per cent was held by persons active- 
ly engaged in its business, twenty-two per 
cent by persons acting occasionally in an 
advisory capacity and twenty-two per cent 
by persons who performed no service. 


Georgia 


In the court of appeals of Georgia, divi- 
sion No. 1, a decision was handed down 
November 14, 1924, in the case of the Bin- 
ford-Sutton Drug Company against the 
Continental Insurance Company. The drug 
company brought action against the instir- 
ance company and secured judgment. The 
defendant appealed, alleging error, and the 
original judgment was reversed by Judge 
Luke. Ina syllabus prepared by the court 
this statement of the case was made: 


The policy of insurance sued upon in this 
case contained a provision that “the assured will 
keep a set of books which shall clearly and 
plainly present a complete record of business 
transacted, including all purchases, sales, and ship- 
ments, both for cash and credit, from date 
of inventory, as provided for in first section 
of this clause, and during the continuance of 
this policy. In the event of failure to produce 
such set of books and inventories for the in- 
spection of this company, this policy shall be- 
come null and void, and such failure shall con- 
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stitute a perpetual bar to any recovery thereon.” 
It clearly appearing from the evidence that 
the assured did not keep such a set of books, the 
verdict in favor of the plaintiff was contrary 
to law and the evidence. 


The court of appeals of Georgia, division 
No. 1 on November 12, 1924, handed down 
a decision in the case of W. B. Miller 
against S. M. Cottle. The plaintiff had se- 
cured a judgment and the defendant had 
appealed alleging error. Judge Broyles 
granted a reversal of judgment. The syl- 
labus prepared by the court says: 


This was a suit upon a promissory note, and 
the defendant pleaded payment. After the in- 
troduction of evidence by the defendant, the 
court, on motion of the plaintiff, directed a 
verdict in favor of the plaintiff for the full 
amount sued for, and the defendant excepted. 
Counsel for both parties agree that the sole 
question in the case is whether the evidence 
offered by the defendant in support of his plea 
was sufficient to raise an issue of fact. While 
the evidence was not altogether clear as to the 
amount of the payments made, or as to whether 
they were made on the note sued upon, or when 
or where made, these questions were for the 
jury to determine, and the court erred in di- 
recting the verdict. “It is the fact of payment, 
and not the time or place of the payment, that 
is the essential fact to be proved.” (Fletcher 
v Young, 10 Ga. App. 183 (3), 189 (3), 73 S. 
E. 38, 40; Hawes v Smith, 16 Ga. App. 458 (2), 
85 S. 616. 


Indiana 


There has recently taken place in United 
States district court at Indianapolis a trial 
involving officers of a defunct corporation. 
together with accountants whose certified 
statements were used in selling the securities 
of the corporation. The government alleged 
conspiracy, and the verdict resulted in the 
conviction of practically all of the defend- 
ants, including the two accountants. These 
two men had been experienced principally 
in insurance-company work prior to their 
engagement in this particular audit, and it 
was brought out in the trial of the case 
that the form of their report followed very 
closely the form of reports on insurance 
companies. The government claimed that 
the reports of these accounants showed gross 
misrepresentation of facts and values and 
the accountants were accordingly convicted 
of participation in the alleged conspiracy. 
New trials have been asked for and this 
question will be decided during the current 
month. 
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OBITUARY 


William D. Barclay 
William D. Barclay died November 18, 
age 53 years. He was a member of the 
firm of J. Yalden & Co. with which he had 
been connected for nearly forty years. He 
was a certified public accountant of New 


Jersey, having received his certificate in 
1905. He specialized in manufacturing and 
estate work. Mr. Barclay became a mem- 
ber of the Institute through his membership 
in the American Association of Public Ac- 
countants. 


HERE AND THERE 


William G. Adkins announces the re- 
moval of his office to Room 1100, 30 North 
Dearborn street, Chicago, Illinois. 


Joel D. Austin of Providence, Rhode Is- 
land, received the highest average of any 
candidate who sat in the November examin- 
ations of the Institute. 


Arthur L. Baldwin annuonces the open- 
ing of an office at 401 Temple Court build- 
ing, Denver. 


Black & Co., Baltimore announce the ad- 
mission to partnership of Robert Wilmer 
Black. 


B. W. Bours, H. Edwin Nowell and A. 
Porter Robinson announce the dissolution 
of the partnership of Robinson, Bours and 
Nowell of San Francisco. 


Thomas W. Branch announces withdraw- 
al from the partnership of Alonzo Richard- 
son & Co., and the opening of an office in 
the Connally building, Atlanta, Georgia. 


Leonard J. Byers, Rochester, Minnesota 
has formed a partnership with Thomas J 
Shannon of St. Paul, Minnesota under the 
firm name of Shannon & Byers. They will 
maintain offices in both cities. 


Walter A. Coy announces the removal 
of his office to 712 Park building, Cleve- 
land, Ohio. 


Deloitte, Plender, Griffiths & Co., New 
York, announce the opening of an office at 
No. 3 Parisier Platz, Berlin, Germany. This 
office and others which have been established 
in Vienna, Austria; Prague, Czechoslov- 
akia; and Budapest, Hungary, will be con- 


ducted under the name of Deloitte, Plender. 
Binder & Co. 


William Dolge & Co. announce the open- 
ing of offices at 510 Fay building, Los An- 
geles, California, practising under the firm 
name of Musaus, Dolge & Co. 


Gerharz, Roddy & Co., of Billings, Mon- 
tana, announce the opening of an office in 
the First National Bank building, Sheridan. 
Wyoming. 


Spaulding F. Glass & Co., announce the 
removal of their Kansas City office to 900 
Orear-Leslie building, 1012 Baltimore ave- 
nue. 


Grace, Darbyshire & Todd, 6 Bridge 
street, Bristol, England, announce that Clif- 
ford S. Brison has been admitted to the 


firm. The firm name will remain un- 
changed. 


Haskins & Sells and Deloitte, Plender, 
Griffiths & Co. announce the formation of 
copartnerships in Canada, Cuba and Mex- 
ico under the firm name of Deloitte, Plen- 
der, Haskins & Sells with principal offices 
in Montreal, Havana and Mexico City. The 
practices of both firms in Canada, Cuba and 
Mexico have been consolidated and will 
hereafter be conducted by Deloitte, Plender, 
Haskins & Sells. The new firms will be 
affiliated with Haskins & Sells and with De- 
loitte, Plender, Griffiths & Co. in the United 
States of America, Great Britain, Contin- 
ental Europe, South America, South Africa 
and China. 


Kell, Seeger & Rivers announce the re- 
moval of their offices to 504-508 Hurt build- 
ing, Atlanta, Georgia. 
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Lingley, Baird & Dixon announce that 
James Addison has retired from the firm, 
and that Charles A. Bennett has been ad- 
mitted to partnership. The firm name will 
continue as Lingley, Baird & Dixon. 


Lybrand, Ross Bros. & Montgomery of 
New York announce the opening of offices 
in Berlin, Germany, with E. Elmer Staub 
as resident partner. 


Gilbert McMurtrie, of Milwaukee, ad- 
dressed the Fond Du Lac Association 
of Credit Men December 8th on “The Crime 
Tendency”. He based his address on letter- 
bulletin 2 on that subject issued by the 
committee on public affairs. 


Marwick, Mitchell & Co. have entered 
into a working arrangement with W. B. 
Peat & Co., London, England, under which 
both firms will practise hereafter in the 
United States, Canada, Great Britain and 
Europe under the name of Peat, Marwick, 
Mitchell & Co. There will be no change 
in the management of the firm in the res- 
pective countries. 


Mattison and Davey announce the open- 
ing of offices in the Matson building, San 
Francisco, and the Citizens National Bank 
building, Los Angeles. 


Bernard Maxwell and Harry Diamond 
announce the formation of a partnership, 
practising under the firm name of Maxwell 


& Diamond, with offices at 246 Fifth ave-- 


nue, New York. 


Peat, Marwick, Mitchell & Co. announce 
the opening of an office at Johnston build- 
ing, 212-214 South Tryon street, Charlotte, 
North Carolina. 


C. G. Robinson & Co. have opened offices 
in Nashville, Tennessee, in the Harry Nichol 
building. 


Rowland, Thomas & Company announce 
the opening of an office at 403 Stapleton 
building, Billings, Montana. 
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James F. Smyth and B. W. Bours an- 
nounce the formation of a partnership, un- 
der the firm name of Bours & Smyth, with 
offices in the Crocker building, San Fran- 
cisco, California. 


Temple, Brissman & Co., announce the 
retirement from their firm of J. A. Cull 
and T. J. Shannon, and the removal of their 
Fargo, North Dakota, office to the Stone 
building. 


Thomas & Moore announce the removal 
of their offices to suite 220, Bartlett build- 
ing, Los Angeles, California. 


Wiegner, Rockey & Co., Drexel build- 
ing, Philadelphia, announce that William 
H. Welcker has been admitted to member- 
ship in the firm. 


Mark Wolff announces the removal of his 
office to 50 Madison avenue, New York. 


John Zimmer and Harry R. Howell an- 
nounce the formation of a partnership, prac- 
tising under the firm name of Zimmer & 
Howell, with offices at 305 Kanawha Na- 
tional Bank building, Charleston, West Vir- 
ginia. 


A modern standardized system of ac- 
counting is to be installed in the several 
departments of the city and county of Hono- 
lulu, Hawaii. Preliminary surveys are now 
being made. 


The city of Knoxville, Tennessee, has 
installed an accounting system like that of 
banks which enables it to make a daily fi- 
nancial statement. Economies which have 
been effected have enabled the city to return 
to taxpayers $300,000. Cheques have been 
sent to those who paid taxes and a deduc- 
tion is to be made to those who have not 
paid. 


A cost accounting system for motor trucks 
especially adapted to the wholesale grocery 
business is announced by New York uni- 
versity through its bureau of business re- 
search. 


ome 
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The following information in regard to 
activities of members of the Institute is de- 
rived from report blanks sent out by the 
bureau of public affairs: 


D. Austin of San Francisco addressed 
the Credit Men’s Association of that city 
on the subject of income taxes, December 
10, 1924. 


L. G. Battelle, of Dayton, Ohio, served 
as captain of a team in the community-chest 
campaign conducted in that city over a 
period of ten days. 


Arthur F. Barnes addressed the Robert 
Morris Associates of St. Louis on Novem- 
ber 19, 1924 on the question: “Has the 
Country Gone Time-Payment Mad?” 


David Berdon spoke before the New 
York State Society of Certified Public Ac- 
countants at the Yale Club on accountants’ 
statements for credit purposes, on Novem- 
ber 10, 1924. He has also recently written 
two articles, one for Dresses on corporate 
or non-corporate form, and one for the 
American Bankruptcy Review on an ac- 
countant’s viewpoint of the bankruptcy situ- 
ation. 


Reynold E. Blight, of Washington, D. C., 
addressed a faculty meeting of the Wash- 
ington school of accountancy on the cultural 


value of accountancy courses, on November 
8, 1924. 


Lewis D. Blum, of New York, is serving 
as a member of the accountants’ committee 
of the Arbitration Society of America. 


Charles F. Coates, of Hartford, Conn., 
conducted a meeting and led a discussion 
of papers for the Hartford chapter of the 
National Association of Cost Accountants, 
on November 18, 1924. 


C. H. Compton of Trenton, N. J., ad- 
dressed the Kiwanis club of that city on 
December 17 on the crime tendency. He 
also prepared an article on losses from fi- 


a crime which was published in Tren- 
on. 
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Clem W. Collins, of Denver, Colorado, 
is chairman of the taxation committee of 
the City club, and represented the city of 
Denver before the state board of equaliza- 
tion in a hearing on the equalization of 
taxes, as a result of which Denver’s con- 
tentions were sustained. He is serving also 
as manager of revenue of the city and county 
of Denver, which includes the assessor’s and 
treasurer’s departments. He is a member 
of the accountants’ committee of the com- 
munity-chest, which has the responsibility 
of seeing that all organizations receiving 
funds from the community chest are audited 
by certified public accountants. 


L. U. Crawford, of Kansas City, is the 
author of an article on building and loan 
associations exempt from federal tax which 
appeared in the September issue of the Nat- 
tonal Income Tax Magazine. 


William Dolge, of San Francisco, addres- 
sed the Accountants’ Educational Institute 
of Los Angeles on the profession of ac- 
countancy, on November 5, 1924. 


Joel Hunter, of Atlanta, Georgia, addres- 
sed the Atlanta life insurers on December 
11, on estate and inheritance taxes as applied 
to life insurance. 


Caddie H. Kinard, of Eldorado, Arkan- 
sas, addressed the Rotary Club of that city 
on November 26, 1924, on the revenue act 


of 1924 as compared with the revenue act 
of 1921. 


Anthony B. Manning, of New York, ad- 
dressed the New York Society of Account- 
ants at the Hotel McAlpin on problems in 
cost accounting. 


J. E. Masters, of Boston, participated 
in a meeting on December 9th on com- 
mercial arbitration, conducted by several 
Massachusetts organizations at the Massa- 
chusetts state chamber of commerce. 
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J. Emory Mills, of New York, recently 
assisted in organizing the New Dorp board 
of trade of New Dorp, Staten Island, of 
which he is temporarily acting as treasurer. 


Aaron J. Moyer, of Pittsfield, Mass., ad- 
dressed the Kiwanis club of that city on 
November 5th on budgeting for better man- 
agement. He also acted as team captain 
during the recent community-chest drive 
and served as accountant. 


John W. Snider, of St. Louis, addressed 
meetings at St. Louis university on income 
tax and accounting, on October 10, 17 and 
24, 1924. 


R. S. Osborne, of Kansas City, is chair- 
man of the cost accountants’ group of the 
Kansas City chamber of commerce. At a 
recent meeting the topic for discussion was 
cost accounting as an aid to production. Mr. 
Osborne has just been appointed on the pub- 
lic finance committee of the chamber of 
commerce. 


Paul K. Knight, of Kansas City, Mis- 
souri, is chairman of the public finance com- 
mittee of the Kansas City chamber of com- 
merce. 


Paul W. Pinkerton, of Chicago, addressed 
the Chicago college of finance on inheri- 
tance and estate taxes, on November 3, 1924. 
He is serving on the legislative committee 
of the Indiana Association of Certified Pub- 
lic Accountants, which is drafting a new 
measure, regulating the practice of account- 
— to be introduced in the Indiana legis- 
ature. 


Walter A. Staub, of New York, is a mem- 
ber of the board of education of Millburn 
Township, New Jersey. 


Joseph H. Van Dorn, of Philadelphia, 
is the author of an article on inheritance 
taxes, the rising tide of confisication by tax- 
ation, which appeared in the Philadelphia 
chamber of commerce news bulletin. 
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Charles Weissinger, of Philadelphia, is a 
member of the board of commissioners of 
Haverford township, Delaware county, 
Pennsylvania, for a term of four years. 


Arthur W. Wilmott, of Brooklyn, ad- 
ressed the Flatbush Chamber of Commerce 
on November 19 and introduced a reso- 
lution urging congress to repeal section 257 
(b) of the revenue act of 1924. The reso- 
lution was unanimously carried. It was 
prepared by Mr. Wilmott as chairman of 
the budget and taxation committee of the 
chamber. 


John Seth Williams, of New York, is 
serving as a member of the accountants’ 
committee of the New York county chapter 
of the American Red Cross. 


A. C. Upleger, of Waco, Texas, addres- 
sed the Rotary club of El Paso on certified 
public accountants on November 13th and 
spoke before the university of Texas at 
Austin, on the profession of accountancy, 
on November 20th. Mr. Upleger is a mem- 
ber of the board of directors of the Waco 
chamber of commerce and has served on 
several special committees. He is a member 
of the executive committee of the Waco 
Red Cross and acted as chairman of the 
auditing committee for the Waco community 
chest in its annual drive. 


Morley S. Wolfe, of New York, is the 
author of an article which appeared in the 
Office Employees’ Journal on “Some of the 
ways a stenographer may find leading to 
real success.” He is serving as secretary 
of the committee on clothing manufacturers 
of the New York State Society of Certified 
Public Accountants. é 


V. Frank Banta, of Chicago, prepared an 
article on cost accounting which was pub- 
lished in the Manufacturers’ News of Chi- 
cago, on December 6th. 


Arthur E. Chandler, of Akron, Ohio, ad- 
dressed the Summit County Association of 
Building Supply Dealers on December 11th. 


